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Disclaimer

This report contains information in summary form and is therefore intended for general guidance
only. It is not intended to be a substitute for defailed research or the exercise of professional
judgment. Limpopo Provincial Treasury hereby disclaims any and all responsibility for any loss,
injury, damages, or expense directly or indirectly arising out of or relating to the use or reliance on
this publication or the material contained therein. This report has been prepared for Capricomn,
Mopani, Sekhukhune, Vhembe and Waterberg Districts and their local Municipalities, Limpopo
Legislature, Provincial and National Treasuries. Provincial Treasury does not accept
responsibifity to any other parly to whom it may be shown, or who on their own volition, may
decide to rely on it. This report has been compiled based on preliminary information obtained
from the National Treasury Local Government Database. The information provided, accounting
records or financial statements of the municipalities have not been audited and accordingly the
Limpopo Provincial Treasury can express no assurances thereon. This publication is in
compliance with, amongst others, Section 71 of the Municipal Finance Management Act No. 56 of
2003, and is not to be used for any other purpose.

All information in this report is based on the Section 71 MFMA reports that each Municipal
Manager and Chief Financial Officer was required submit to National Treasury. Therefore, any
queries on the budget, revenue or expenditure figures reflected in the report must be referred to
the relevant Municipal Manager or Chief Financial Officer.

This report may not be copied in whole or in part without the written consent of the Limpopo Provincial

Treasury.
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1. INTRODUCTION
The purpose of this report is to provide an overview of the state of finances to:

Identify risk areas in municipal finances to implement proper responses to the identified risks;
Identify municipalities in financial distress to determine the extent of the financial problems and to
establish what support is required by the municipality and if an intervention is required per
legislation; and

Assessing the budget performance of municipalities assists in serving as a control and
management tool and as an early warning signal for the identification of financial problems.

This report uses actual information from the latest information from the municipal In-Year financial

monitoring system (i.e. section 71 reports).

2. BACKGROUND
In terms of section 71(6) of the Municipal Finance Management Act (Act 56 of 2003) (MFMA), the Provincial
Treasury must, within 22 days after the end of each month submit to National Treasury a consolidated statement
on the state of the municipalities' budgets per municipality and per municipal entity. Furthermore, section 71(7)
requires that, Provincial Treasury must, within 30 days after the end of each quarter, make public as may be

prescribed, a consolidated statement in the prescribed format on the state of municipalities' budgets per

municipality and per municipal entity. The MEC for Finance must submit such consolidated statement to the

provincial legislature no later than 45 days after the end of each quarter.

3. METHODOLOGY AND APPROACH
The methodology and approach used for the compilation of this report included the following:

The data for the analysis used in this report was extracted from the National Treasury Local
Govemment Database. (Section 71(1) requires the Municipal Accounting Officer “by no fater than
10 working days after the end of each month submif to the Mayor of the municipality and the
relevant provincial treasury a statement of the municipalities budget performance in a prescribe
format...”

A comparison was made between the information submitted to the National Treasury Local
Govemment database and the Schedule C schedule submitted to the Provincial Treasury
Provincial Treasury is concemed about the reliability of budget and expenditure figures submitted
by municipalities. It was noted in the past that there has been discrepancies in the data submitted
to the Local Government Database by municipalities. To ensure that the figures published by
Provincial Treasury are reliable, it is imperative that each municipality scrutinize, verify and sign-
off the Appendix B schedules sent to National Treasury.
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Creditors Age Analysis - September 2016

Creditors by Customer Group- September 2016
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5. CONCLUSION

o The in-year reporis at the end of the first Quarter of the municipal financial year indicates

incompleteness of information, low spending on capital budget and low revenue collection. There is a

risk of high number of municipalities in a financial distress.

Preparedby :Tema SE
Chief Director: Municipal Finance

Date : OS’“’J’-‘QO[Q,

Signature @b

Reviewed by  : Phukuntsi M
Deputy Director General: Sustainable Resource Management

Date

Signature
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Appendix 4

Appendix 4: Capital Expenditure - M03 September 2016
Driginal Adjusted | Year ToDate | YTD Actual| % of Water & Housing Roads,
Budget Budget Budget Budget | Sanitation ) Pavesints,
R housands Blectrchy | *priggess | O
storm water
Blouberg 64 756 B4 756/ 10632 11129 105% - . 1029 9815 285
Capricom 286 956 286 956 71739 3233 44% 30005 . - - 1228
Lepelle-Nkumpi 142477 142 477 29920 16536 55% - - - 10505 5031
Molemcle 0727 10727 16970 3 0% - - 3 .
Polokwane 1 096 467 1096 467 170444 7221 42% 48802 - 19 9212 14178
Total 1661383 1661 383 299705 131112 44% 78 807 . 1048 29 535‘ 21721
Ba-phalaborvwa 48460 4B 460 10528 12330 117% - - 2197 9408 135
Giyani 112877 112 877 8947 26416 295% . - 13308 8303 40804
Letaba 143405 143405 53796 36819 68% 1463 - E 28211 7145
Tzaneen 133 688 133 688 14618 40115 274% 39 - 759 38210 1067
Maruleng 81666 81666 13003 19328 149% - - - 10992 8336
Mapani 449284 449 284 92 356 67 884 74% 67 837 - - - 47
Total 959 381 969 381 193247 202891 105% 69 340 - 16 304 95714 2154
Elias Moksoaledi 94 443 94 449 49636 18115 36% - . - 17 188 929
Ephraim Mogale 65508 65508 22566 7532 3% 7183 - - 314 M
Feakgomo-Greset Tubase 241014 241014 55050 B118 15% - - E - 8118
Makhuzuthamaga 154 910 151 140 56 800 39296 69% - . 1863 34103 338
Sekhukhune District 690 166 630 166 120759 69775 58% 69 248 . - - 527
Total 1246 047 1282211 304811] 14283 47% 76 431 - 1863 51603 12938
Makhade 140276 140 276 36401 25629 70% - . 9698 12514 3417
Makhado-Thulamela 107 370 107 370 - 0%
Musina 40064 40 064 - 1454 0% . - . - 1454
Thulameta 202030 202030 26500 J9932 151%) - 19 - 35910 4003
Vhembe District 719503 719 503 1735903 47673 27% 47673 - E - .
DC 18 Total 1208 243 1209 243 236 804 114 688 4B% 47673 19 g 598[ 48 424} 8874
Bela-bela 80752 80752 15568 17878 115% 2037 . 1719) 10853 32n
Lephalale 8080 66080 5537 3383 B11%] 18295 - - 14050 1450
Modrmole-Mookgeohong 87442 B7 442 21 861 136 1% 136 - - - -
Mogalakwena 408402 408 402 102 100 93940 92% 71056 - 285 10 242 12358
Thabazimbi B5 627 B5 627 52710 . 0%
Walerberg district . . 4 800 . 0% s . . 5 .
DC 18 Total 730303 730 303 202575 145790 72%) 91523 . 2003 35145 17 118
“Source: NT Local Governmenl Daabase |

e --—-—- e —_—,—,——,——e—e—,——— e e ey
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Appendix 6

Appendix 6: Debtors Age Analysis - M03 September 2016

Sk 0- 30 Days 31- 60 Days 61-90 Days Over 90 Days Total
Total % Total % Total % Total %
Blouberg 820 0% 21377 23% 71495 76% - 0% 93 692
Capricorn 34819 31% 8093 7% 20735 18% 50 084 44% 11373
Lepelle-Nkumpi 2812 2% 2707 2% 2 664 2% 111076 33% 119 259
Molemole 3573 6% 1597 2% 1444 2% 57316 90% 63930
Polokwane 10410 1% 37110 5% 38 997 6% 616 693 88% 703 210
Total 52434 5% 70 884| 6% 135335 12% 835169 76% 1093 822
Ba-phalaborwa 17739 3% 16323 3% 14 206 2% 539955 92% 588 223
Giyani 4 667 4% 5100 4% 3937 3% 103123 88% 116 827
Letaba 2994 3% 2278 2% 2036 2% 94 420 93% 101728
Tzaneen - 0% - 0% - 0% - 0% -
Maruleng 7 166 15% 5762 12% 5252 11%! 28 486 61% 46 666
Mapani 11 590 6% 10619 5% 12 463 6% 164644 83% 199 316
Total 44 156 4% 40 082 4% 37894 4%, 930 628 88% 1052760
Elias Motsoaledi 9659 17% 3852 7% 2620 5% 39828 T71% 55 950!
Ephraim Mogale 6 331 10% 2326 4% 1857 3% 54788 84% 65 302
Fetakgomo-Grealer Tubalse 8 301 0% 25372 0% 4037 0% 160471 0% 198 181
Makhuduthamaga 13 280 5% 4539 2% 4 499 2% 230 410 91% 252728
Sekhukhune District 11343 9% 4050 3% 3821 3% 113199| 85% 132413
Total 48914 1% 40 139 6% 16 834 2% 598 697 85% 704 584|
Makhado -457 0% 26 786 19% 7737 6% 105636 76% 139702
Makhado-Mutale 0% 0% 0% 0% -
Musina 7014) 17% 2267 6% 2436 6% 28546 T71% 40 263
Thulamela 18034 4% 8 296 2% 7 889 2% 375124 92% 409 343
Vhembe District -9624| 458% 7077 -337% 444 -21% 0 0% {2103)
Total 14 967 3% 44 426 8% 18 506 3% 509 306 87% 587 205
Bela-bela 11252 10%| 519 0% 3 960 4% 93763 86% 109 494
Lephalale 25 523 0% 13845 8% 9088 5% 133 259 73% 181 715
Modimolle-Mookgophong 20 158 7% 15132 5% 12765 4% 237855 83% 285910
Mogalakwena 35590 7% 26 578 5% 15631 3% 461 453 B6% 539 252
Thabazimbi 9707 4% 7873 3% 7745 % 221523 90% 246 848
Waterberg dislrict 12|  100%| 0 0% - 0% - 0%, 12
Total 102 242 7% 63947 5% 49 189 4% 1147 853 B4% 1363 21
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Appendix 7

Appendix 7: Debtors by Customer Group - M03 September 2016

Rk Government Business Households Other Total
Total % Total % Total % Total % |

Blouberg 0% 0% 0% 93691 100% 93 691
Capricom . 0% . 0% y 0% 113731 100% 113731
Lepetie-Nkumpi 21218 18% 23527 20% 4458 62% 0 0% 119260
Molemole %512 4% 1700 3% 22318 35% 13398 211% 63929
Polokwane 32856 5% 98126 14% 570270 81% 1958 0% 703210

Total 80 s45|' % 123353 1% 667043 61% 222779 0% 1093821
Ba-phalaborwa 23209 4% 82664 14% 470249 80% 12102 2% 588 224
Giyani 25 455 2% 115742 99%| 45591 39%) -69 960 -60% 116 828
Letaba 2797 3% 7063 7% 89815 88% 2053 2% 101728
Tzaneen 0% E 0% 0% - 0%
Maruleng 9319 20% 21554 46%| 76 0% 15717 34% 46 666
Mopani 195 996 98% < 0% . 0% 3321 2% 199317
Total 256776 24% 227023 2% 605731 58% -36 767 -3%| 1052763
Elias Mooaledi 4428 8% 14002 25%) 22164 40% 15 366 7% 55 960
Ephraim Mogale . 0% . 0%) ‘ 0% 65 302 100% 65302
Fetakgomo-Graater Tubatse 117 399 59% 10 s?aq 5% 52239 26% 17671 9% 198 182
Makhuduthamaga 210975 83% 41753 17% : 0% . 0% 252728
Sekhukhune District 4485 3% 24862 19% 103 066 78% - 0% 132413
Total 337 287 48% 91490 13% 177 469 25% 98339 14% 704 585
Makhado 15983 1% 29383 2% 68 255 49% 26 081 19% 139702
Makhado-Mutale 0% 0% 0% 0% 0
Musina 3418 8% 11836 29% 14617 36% 10392 26% 40263
Thulamela [ % . 0% 0% 400343  100% 409343
Vhembe Distict : 0% . 0% 0% 2103 100% -2103

Total 19401 3% 41219 % 82872 14% 43713 76% 587 205
Bela-bela 877 1% 24616 2% 55143 50% 28 857 26% 109493
Lephalale 8939 5% 29003 16% 113911 63% 29 851 16% 181714
Modimolle-Mookgoghong 12 146 4% 20210 % 143823 50% 109730 38 285908
Mogalakwena 67 642 13% 41067 B% 430543 80% - 0%) 539 252
Thabazimbi 8440 3% 48121 19% 165341 67% 24 947 10% 246 849
Waterberg distict . 0% . 0% . 0% 120 100% 12

Total 98 044 % 163017 12% 908 761 67% 193407 4% 1383229

Source: NT Local Government Database
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Appendix 8

Appendix 8: Creditors Age Analysis - M03 September 2016

R0 0 - 30 Days _31-60 Days 61 - 90 Days Over 90 Days Total
Total % Total % Total % Total %
Blouberg 399 100% - 0% = 0% . 0% 399
Capricorn 39565 19% 0 0% 1973 1% 169563 80% 211101
Lepelle-Nkumpi : 0% 0% " 0% 0% .
Melemole - 0% . 0% - 0% z 0% -
Polokwane 74 4131 100% . 0% - 0% 0% 74 413
Total 114377 40% 0% 1973 1% 169563 59% 285913
Ba-Phalaborwa 12188 74% 4 255 26% 0% 3 0% 16 447
Grealer Giyani ' 0% . 0% 4 0% 0% .
Grealer Letaba 1950 100% 5 0% - 0% . 0% 1950
Greater Tzaneen 2264 100% 2 0% 0 0% 5 0% 221
Maruleng 11 65% . 0% 15 9% 45 26% 1m
Mopani 20718 2% 11767 1% 444 237 42% 591001 55% 1067 724
Total 37 233 3% 16 024 1% 4441252 1% 591054 54%| 1088563
Elias Molsoaledi : 0% . 0% 4 0% - 0% .
Ephraim Mogale 2491 100% 5 0% * 0% ’ 0% 2 491
Fetakgomo-Greater Tubatse 130  84% 221 14% 3 2% = 0% 155
Makhuduthamaga 906| 100% - 0% “ 0% » 0% 906)
Sekhukhune District 0 0% 0 0% 0 0% 0 0% -
Total 3527 99% 22 1% 3 0% 0% 3552
Makhado 12094| 100% - 0% - 0% - 0% 12094
Makhado-Mutale
Musina 8215 6% 3308 2% 19515] 14% 110215  78% 141 253
Thulamela 3428| 100% 0% 1 0% 1 0% 3428
Vhembe District 24200 48% 0 0% 1616 32% 1011 20% 5047
Total 26157  16% 3308 2% 2113 13%|  111226] 69% 161 822
Bela-bela 31382 60%| 1037 2% 4930 9% 14746 28% 52 095
Lephalale - 0% - 0% < 0% - 0% .
Modimolle-Mookgophong 117 336]  64% 14 298 8% 11930 6% 40430 22% 183994
Mogalakwena - 0% - 0% g 0% # 0% :
Thabazimbi 19 542 6% 10767 3% 8619 3% 285784  88% 324712
Waterberg district 3271 100% - 0% - 0% - 0% 327
Total 168 587}  30% 26102 5% 25479 5% 340 950] 61% 561 128
Source: NT Local Government Database
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